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Better Income opportunity for retirement Now than in 2007

outlook

Investors who held the s&P 500 Index during the market decline of 2008 and early 2009, and who continued to hold it during the recovery, 
would generate a higher retirement income today if they’d reinvested their dividends than they would have generated if they’d done the 
same thing at the market peak in 2007.

Based on monthly data, the s&P 500 Index hit its peak on september 30, 2007, and had a dividend yield of 1.82% at that time. as a striking 
example, an investor putting $1,000,000 into that index would have derived $18,200 of annual income from dividends for retirement for 
that calendar year. If instead, the investor would have not retired, reinvested the dividends, and ridden the market down and then back 
up, the account would be worth $951,700 as the total return on the index from september 30, 2007 through may 31, 2012 was -4.83%. the 
current yield on the s&P 500 Index on may 31, however, was 2.17%, so the current dividend income on the lower $971,700 would be $20,652, 
a 13.47% raise over what it would have been on the $1,000,000 in late 2007. 

For retirement, many investors prefer the higher yields of utility stocks. In 2007, the s&P 500 utilities Index hit its monthly peak on 
December 31, 2007. on that date, the utilities Index had a dividend yield of 2.86%. In other words, $1,000,000 would have generated 
$28,600 of dividend income. From that peak through may 31, 2012, the utilities Index gained another 1.25% with dividend reinvestment as 
the index recovered from its initial decline. this gain meant an initial $1,000,000 would have grown to $1,124,990. the dividend yield on the 
utilities Index also increased over that period to 4.20%, meaning the $1,124,990 would produce $47,249 of annual income — a 65.21% raise 
over what the $1,000,000 would have produced at the peak on 2007.   

Why would an investor who’d ridden through the market volatility be better off today in terms of generating retirement dividend income 
than he would have been at the peaks in 2007? Because corporate earnings have grown to record levels, dividends have grown and, in 
our opinion, stocks are on sale. the ICoN valuation readings indicate that stocks, on average, are priced about 30% below our estimate of 
intrinsic value, which we interpret as a gift to those who need income for retirement.

The performance data shown represents past performance and current performance may be higher or lower. Past performance 
does not guarantee future results. 

Investing in securities involves risks, including the risk that you can lose the value of your investment.  Opinions and forecasts regarding 
sectors, industries, companies, countries and/or themes, and portfolio composition and holdings, are all subject to change at any time, 
based on market and other conditions, and should not be construed as a recommendation of any specific security, industry, or sector.

ICON’s value-based investing model is an analytical, quantitative approach to investing that employs various factors, including projected 
earnings growth estimates and bond yields, in an effort to determine whether securities are over- or underpriced relative to ICON’s 
estimates of their intrinsic value. ICON’s value approach involves forward-looking statements and assumptions based on judgments and 
projections that are neither predictive nor guarantees of future results. Value readings are contingent on several variables including, without 
limitation, earnings, growth estimates, interest rates and overall market conditions. Although valuation readings serve as guidelines for 
our investment decisions, we retain the discretion to buy and sell securities that fall beyond these guidelines as needed. Value investing 
involves risks and uncertainties and does not guarantee better performance or lower costs than other investment methodologies. 

ICON’s value-to-price ratio is a ratio of the intrinsic value, as calculated using ICON’s proprietary valuation methodology, of a broad range 
of domestic and international securities within ICON’s system as compared to the current market price of those securities. 

The unmanaged Standard & Poor’s (S&P) 500 Index is a market value-weighted index of large-cap common stocks considered representative 
of the broad market. The S&P 500 Utilities Index is an unmanaged capitalization-weighted index comprising companies in the Utilities 
sector as determined by S&P. An individual cannot invest directly in an index. 

Please visit ICON online at www.InvestwithICON.com or call 1-800-828-4881 for the most recent copy of ICON’s Form ADV, Part 2.
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